Trading System Builder

Addition to the Release
How Trailing Stop System Works and How to Apply It
Most of the users are probably familiar with the concept of Trailing Stop and, moreover, have used this technique in their trading. 

Many traders hold strong conviction that Trailing Stop can provide guaranteed insurance against losses in the market. In our view this is not always the case. Truly, Trailing Stop is a convenient instrument, but it requires that the user fully understands how it works and uses it with discretion.
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The Trailing Stop allows the user to trail the market with a protective set-up (Stop Loss) from the level where it was set (Set Stop Loss) for an open position (Open Buy) and at a certain distance from the price (N). 

 On the chart above it can be seen the Trailing Stop level meticulously follows the closing price of the bar at a distance of N, ignoring occasional price spikes, if the price moves in the direction of the open position:
(Close-Trailing Stop) > N .
 Also, it does not change the level when the price movement is less than the set N value: 

(Close-Trailing Stop) < N 
The Trailing Stop is ready at any moment to close position and take profit, if the market turns around.


What distinguishes a savvy trader is his ability to determine the right N value for a specific chart scale. If the trader plans to trade on a tick-by-tick chart, then the Trading System must be launched on a tick-by-tick chart. 

The Trailing Stop Loss, supplied with the Visual Trading System is based on tracking the price level and allows the user by way of experimenting and analysis to determine the right N value. The indicator plots the line showing the best Stop level for a given N value. 
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__ It is recommended that you study carefully this indicator. The logic of this indicator can be used to create proprietary systems, designed both to monitor profits and control losses.

Different ideas have been studied in conjuncture with the concept of Trailing Stop. In this manual we shall explain the logical formula incorporated into the Trailing Stop System Trading Strategy.

Briefly about the requirements for the system to operate.  

The user must have an open position, e.g. BUY on a Demo, to which he wishes to attach a Trailing Stop System.  Please, the standard means to bring up the VT-Trailing Stop System Trading Strategy:
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Chart (Chart EURUSD 1H) -> right Bottom -> Add Trading Systems -> VT-Trailing Stop System ->… 

…-> read the text and click “I Agree” ->OK …

A panel will open up where you will enter the strategy’s parameters: 
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In the space “Stop Price  for Open Position” enter the initial desirable stop level (Set Stop Loss) for your open position, using a quote from the chart: 
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 -> Stop Price for Open Position -> … (quotes)

*if you set the initial level above (in this particular case - versus below for the  SELL position) than the market price at the moment when the system is launched, than in any case the TS shall operate only from this level. In this case the Trading Strategy may be used not only as a Trailing Stop, but also as a Limit Profit. If this level is surpassed the TS shall begin monitoring the level as a Stop from the current level, but it will not “allow” the price beyond its level. In other words, if the price moves further, it will be trailed, if not it will be stopped.

In the “Open Position Direction” field choose the direction of your open position from the list. If the system issues an order it will be in the opposite direction: 

-> Open Position Direction -> … (Buy or Sell)
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In the field “Stop Step” (N-Pips Trailing Stop) specify the value that will be the distance, at which the Trailing Stop  will follow the price. 
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-> Stop Step -> … (delta quotes)

Please, be aware that for example for EUR (GBP, CHF, etc.) Stop Step = 0.0050 is equal to 50 pips, whereas for JPY 50 pips will transfer into 0,50. 
Press “OK”.  

The chart will display the results of the calculations performed by the Trading Strategy. The plotted line moves from the level, at which the Stop was set, to the zone in the bottom part of the chart. 
If necessary, change the parameters of the Trading Strategy by bringing it for editing. After the properties are set do not forget to launch the strategy for execution. The system will take action only once. To use it further it has to be restarted.
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